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First look 1H17 results
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Market Cap € 276.2m
Shares outst. 13.1m
Volume (daily) € 73,916
Free float 26.4%

Next corporate event

(€m) 2016
Sales 276.5
REBITDA 34.4
Net earnings 215
Adj. EPS (€) 1.76
P/E (x) 13.7
EV/REBITDA 9.3
FCF Yield 2.4%

Dividend yield 2.1%

2017E  2018E

263.2 2531
27.5 30.5
17.9 20.9
1.17 1.39
17.9 15.2
10.0 8.5

4.9% 7.6%
1.7% 2.0%

Ruben Devos
+32 2 429 58 43
ruben.devos@kbcsecurities.be

Group financials: Combined sales reached € 233m (kbcs: € 234m) in 1H17
reflecting a sales decrease of 3%. Group EBITDA (on a combined basis) fell
by 43% from € 28.6m in 1H16 to € 16.5m (kbcs: € 26.8m) in 1H17. The
decline in EBITDA is primarily due to the result of lower revenues,
investments in content for TV, launch costs for Storesquare and Proxistore,
and investments in a new digital platform for mobile telecom activities.
Reported net income stood at only € 0.5m, additionally affected by a reversal
of a deferred tax asset at the Healthcare entity. Total capex amounted to
€2.7m (kbcs: € 3.8m) including € 0.2m acquisitions, € 1.4m in intangible
assets, and € 1.0m in fixed assets. Net financial debt stood at € 59m
(kbcs:€ 74m), supported by an improvement in working capital.

Printed media: Combined sales for printed media (incl. Internet and Events)
declined by 6% to € 142m (kbcs: € 144m). The decline is driven by a 12%
drop in typesetting and printing and weak print ad revenues. Revenue from
the readership market fell by 3% yoy. Internet ad sales grew by 15% in 1H17.
EBITDA (combined) decreased to € 2.9m from € 10.5m in 1H16

Audiovisual media: Combined sales for the year increased by 1.4% (kbcs:
+1.5%), primarily due to changes in consolidation scope (Channel 8, Mobile
Vikings). Organically, sales of audiovisual media declined by 3% as a result
of lower advertising sales from TV, partly offset by radio (+2.6%), and “other”
income (+15%). EBITDA (combined) decreased by 25% to € 13.5m (kbcs:
€ 17.4m) with a 530 bps contraction in margins due to the consolidation
effect, higher development costs (Mobile Vikings), and increasing
broadcasting costs.

Outlook: “Insufficient visibility of ad revenues in all media makes it difficult to
produce a 2H17 forecast”. The ad portfolio for 3Q17 shows a similar
evolution to 1H17 regarding print, audiovisual and internet activities. New
activities like mobile telecom, Storesquare and Digilocal continue to weigh on
the bottom-line due to increased investments.

Questions for analyst meeting: We'd like to have some commentary on 1)
the visibility of the TV advertising market, 2) the subscriber intake and
profitability of Stievie Free, 3) the performance of Mobile Vikings, 4) the
headroom for reducing business costs, 5) the development of the digital
portfolio (Storesquare, Proxistore, etc.), 6) the impact of the proposed tax
reform on next year’'s ETR, and 7) management’s view on reselling telecom
services in light of a potentially regulated fiber and cable network.

Conclusion: Roularta reported large declines of its financial results for the
largest part due to continued mid-single digit top-line pressure in printed
media. There is only a limited capacity in revenue decline that Roularta can
offset with variable costs, suggesting that the group could look for another
round of cost reductions. Additionally, investments in new media and the
digital portfolio will continue to weigh on earnings for the near-term future.
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Analyst certification: The analysts identified in this report each certify, with respect to the companies or securities that the individual analyses that (i) the views expressed in this
publication reflect his or her personal views about the subject companies and securities, and (ii) he or she receives compensation that is based upon various factors, including his
or her employer’s total revenues, a portion of which are generated by his or her employer’s investment banking activities, but not in exchange for expressing the specific
recommendation(s) in this report.

This publication has been prepared by KBC Securities NV which is regulated by FSMA (Financial Services and Markets Authority) and by NBB (National Bank of Belgium). This
publication is provided for informational purposes only and is not intended to be an offer, or the solicitation of any offer, to buy or sell the securities referred to herein. This
document is not produced by KBC Securities USA, Inc. No part of this publication may be reproduced in any manner without the prior written consent of KBC Securities.

The information herein has been obtained from, and any opinions herein are based upon, sources believed reliable, but neither KBC Securities nor its affiliates represent that it is
accurate or complete, and it should not be relied upon as such. All opinions, forecasts, and estimates herein reflect our judgement on the date of this publication and are subject
to change without notice.

From time to time, KBC Securities, its principals or employees may have a position in the securities referred to herein or hold options, warrants or rights with respect thereto or
other securities of such issuers and may make a market or otherwise act as principal in transactions in any of these securities. Any such persons may have purchased securities
referred to herein for their own account in advance of the release of this publication. KBC Securities and principals or employees of KBC Securities may from time to time provide
investment banking or consulting services to, or serve as a director of a company being reported on herein.

This publication is provided solely for the information and use of investors who are expected to make their own investment decisions without undue reliance on this publication.
This publication meets the definition of investment research prepared according to the requirements to ensure the objectivity and independence of financial analysts, and cannot
be considered to constitute personal investment advice. Investors must make their own determination of the appropriateness of an investment in any securities referred to herein
based on the merits and risks involved, their own investment strategy and their legal, fiscal and financial position. Past performance is no guarantee for future results. By virtue of
this publication, none of KBC Securities or any of its employees shall be responsible for any investment decision.

KBC Securities has implemented certain in-house procedures known as Chinese walls that aim to prevent the inappropriate dissemination of inside and confidential information.
E.g. a Chinese wall surrounds the corporate finance department within KBC Securities. Further measures have been taken with regard to the separation of certain activities that
could lead to conflicts of interest with other activities within KBC Securities and to ensure the objectivity and independence of investment research (such as separate supervision
and reporting lines, restrictions on personal transactions of financial analysts, prohibition to accept inducements, ...).

KBC Securities is part of the international KBC group. Therefore it can not a priori be excluded that another KBC group entity might have an interest or a conflict of interest with
respect to the issuer to which this publication relates. However KBC Securities has taken reasonable care to ensure that these circumstances do not impair the objectivity of the
recommendation. As such the investment research activity of KBC Securities is separated from the activities of the other KBC group activities. Such separation has been realised
a.o. by lodging such activities in different legal entities with proper reporting lines and proper information barriers put in place. If, nevertheless, the analyst preparing the report
would have become aware of any such interest or conflict of interest, such information has been disclosed.

In the United States this publication is being distributed to U.S. Persons by KBC Securities USA, Inc., which accepts responsibility for its contents. Orders in any securities
referred to herein by any U.S. investor should be placed with KBC Securities USA, Inc. and not with any of its foreign affiliates. KBC Securities USA, Inc. and/or its affiliates may
own 1% or more of the subject company's common equity securities. KBC Securities USA, Inc. or its affiliates may have managed or co-managed a public offering of the subject
company's securities in the past 12 months, or received compensation for investment banking services from the subject company in the past 12 months, or expect to receive or
intend to seek compensation for investment banking services from the subject company in the next three months. Any U.S. recipient of this report that is not a bank or broker-
dealer and that wishes to receive further information regarding, or to effect any transaction in, any security discussed in this report, should contact and place orders with KBC
Securities USA, Inc. This report is being distributed in the United States solely to investors that are (i) "major U.S. institutional investors" (within the meaning of SEC Rule 15a-6
and applicable interpretations relating thereto) that are also "qualified institutional buyers" (QIBs) within the meaning of SEC Rule 144A promulgated by the United States
Securities and Exchange Commission pursuant to the Securities Act of 1933, as amended (the "Securities Act") or (ii) investors that are not "U.S. Persons" within the meaning of
Regulation S under the Securities Act and applicable interpretations relating thereto. The offer or sale of certain securities in the United States may be made to QIBs in reliance
on Rule 144A. Such securities may include those offered and sold outside the United States in transactions intended to be exempt from registration pursuant to Regulation S.
This report does not constitute in any way an offer or a solicitation of interest in any securities to be offered or sold pursuant to Regulation S. Any such securities may not be
offered or sold to U.S. Persons at this time and may be resold to U.S. Persons only if such securities are registered under the Securities Act of 1933, as amended, and applicable
state securities laws, or pursuant to an exemption from registration. The products sold by KBC Securities USA, Inc or any affiliate thereof, including KBC Securities, are not
insured by the FDIC, are not obligations of or guaranteed by KBC Bank NV or its affiliates, and are subject to investment risks, including possible loss of the entire amount
invested.

This publication is for distribution in or from the United Kingdom only to persons who are authorised persons or exempted persons within the meaning of the Financial Services
and Markets Act 2000 of the United Kingdom or any order made thereunder or to investment professionals as defined in Section 19 of the Financial Services and Markets Act
2000 (Financial Promotion) Order 2005 and is not intended to be distributed or passed on, directly or indirectly, to any other class of persons.

This publication is for distribution in Canada only to pension funds, mutual funds, banks, asset managers and insurance companies.

The distribution of this publication in other jurisdictions may be restricted by law, and persons into whose possession this publication comes should inform themselves about, and
observe, any such restrictions. In particular this publication may not be sent into or distributed, directly or indirectly, in Japan or to any resident thereof.
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